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INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS OF DAWOOD FAMILY TAKAFUL LIMITED ON
STATEMENT AS PER UNIT LINKED PRODUCTS AND FUND RULES, 2015

Opinion

We have audited the accompanying statements of Dawood Family Takaful Limited (the Company), which
comprise the statement of net assets, the statement of investment performance measurement of the unit
linked fund as at December 31, 2023 and the statement of changes in net assets for the year then ended,
and the notes to these statements (here-in after referred to as "the statements”).

In our opinion, the accompanying statements present fairly, in all material respects the net assets and
performance measurement of the unit linked fund of the Company as at December 31, 2023 and its changes
in net assets for the year then ended in accordance with the requirements of the Unit linked Products and
Fund Rules, 2015 issued under SRO No. 343 (the Rules) by the Securities and Exchange Commission of
Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities f
for the Audit of the statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(the Code) as adopted by the Institute of Chartered Accountants of Pakistan that are relevant to our audit
of the statements in Pakistan, and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Basis of Accounting and Restriction on Distribution and Use

We draw attention to note 2.1 of the statements, which describes the basis of preparation. The statements
are prepared to assist the Company to meet the requirements of SECP. As a result, the statements may
not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Other Matter

The Company has prepared a separate set of financial statements for the year ended December 31, 2023
in accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of the Insurance Ordinance, 2000, SECP, Repealed Insurance Rules, 2002 (now Insurance Rules, 2017),
Companies Act, 2017 and Takaful Rules, 2012 on which we issued a separate auditor's report to the
members of the Company dated April 19, 2024.

Responsibilities of Management and the Board of Directors for the statements

Management is responsible for the preparation of the statements in accordance with the Rules and for
such internal control as management determines is necessary to enable the preparation of the statements
that are free from material misstatement, whether due to fraud or error.

The Board of Directors are responsible for overseeing the Company’s process for the preparation of the
statements.
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Auditor's Responsibilities for the Audit of the statements

Our objectives are to obtain reasonable assurance about whether the statements are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to Influence the economic decisions of users taken on the
basis of the statements.

As part of an audit in accordance with auditing standards as applicable in Pakistan, we exercise
professional Judgment and mzintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Zulfikar Ali Causer.

~—

BDO EBRAHIM & CO.
DATED: APRIL 19,2024 CHARTERED ACCOUNTANTS

KARACHI
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DAWOOD FAMILY TAKAFUL LIMITED

STATEMENT OF NET ASSETS
AS AT DECEMBER 31, 2023
Balanced Fund Income Fund Aggressive Fund Mon;); :;arket Total
(Rupees)
ASSETS
Bank Balances 309,941,783 630,135,821 68,937,301 1,036,327 1,010,051,232
Allocated Contribution and Surplus 38,101,212 159,942,820 20,050,643 11,920,449 230,015,124
Investment in GOP [JARAH Sukuk 508,130,274 820,404,309 154,479,925 19,173,950 1,502,188,458
Investment in Other Sukuks 567,908,511 595,343,273 69,552,053 5,188,872 1,237,992,709
Investment in Property 126,243,854 - - - 126,243,854
Investment in Short Term Deposits - 100,000,000 - - 100,000,000
Investment in Listed Shariah Compliant shares 590,289,206 503,284,991 725,064,467 2,035,887 1,820,674,551
Accured profit 57,296,669 55,793,925 13,494,688 1,615,692 128,200,974
Advance Taxation 149,178,370 132,470,849 28,010,099 1,096,173 310,755,491
Security Deposit 100,000 - - - 100,000
Other Receivables 15,260,937 47,094,830 87,305,963 2.896.678 152,558,408
TOTAL ASSETS 2,362,450,816 3,044 ,470,818 1,166,895,140 44,964,027 6,618,780,801
LIABILITIES
Investment Management Fee Payable 2,375,407 9,201,187 1,187,175 695,425 13,459,193
Payable in respect of Redemptions 7,451,166 25,899,320 6,023,020 305,580 39,679,086
Payable in respect of Mortality Charges 3,810,672 11,966,336 2,169,867 283,027 18,229,901
Other Payables 33.224,582 9,224,667 14,683,923 353,542 57.486,713
TOTAL LIABILITIES 46,861,827 56,291,509 24,063,985 1,637,572 128.854 893
NET ASSETS 2,315,588,989 2,988,179,309 1,142,831,155 43,326,455 6,489,925 908
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DAWOOD FAMILY TAKAFUL LIMITED
STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2023

Fund Balance Brought Forward

New Allocation in Fund

Investment income eamed

Gain on disposal of investments

Increase / (decrease) in unrealized gains / (losses)
Redemption from Fund

Taxes and other charges

Bid Offer Share

Tharawat fee

Mortality and Morbidity Charges

Fund Balance Cammed Forward

LIl

Money Market

“ Balanced Fund Income Fund Aggressive Fund Fund Total
(Rupces)
2,315,084,235 1,907,147,380 990,118,213 5,002,466 5,217,352,294
216,635,359 948,300,881 118,378,016 47,342,277 1,330,656,532
257,948,224 347,522,124 76,885,614 5,184,911 687,540,873
114,208,723 49,461,665 158,979,930 - 322,650,318
58,686,988 30,054,319 64,203,903 187,358 153,132,568
(552,962,014) (142,264,000) (212,252,833) (9,040,120) (916,518,968)
(6,807,886) (204,335) (7,321,979) (20,915) (14,355,115)
(10,812,968) (47,331,548) (5,908,579) (2,362,923) (66,416,018)
(33,895,972) (34,782,934) (14,864,479) (286,338) (83,829,722)
(42.495.700) (69,724 .244) (25.386,652) (2,680,260) (140.286.855)
504,754 1.081,031,929 152,712,942 38,323,989 1,272,573.614
2.315,588,989 2,988,179.309 1,142,831,155 43,326,455 6.489,925,908
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DAWOOD FAMILY TAKAFUL LIMITED
STATEMENT OF INVESTMENT PERFORMANCE MEASUREMENT OF THE UNIT LINKED FUND

AS AT DECEMBER 31, 2023
Previous 12 Months
Bid Price at the || Bid Price at the
Date of beginning of the end of the Investment
§ No. Name of Unit Linked Fund Type of the Fund Inception period period Yield % (Y=(B-
(31-Dec-2022) A)/A x 100%)
(A) ||(31-Dec-2023)
1 ||Shariah Income Fund Low Risk 01-12-08 288.6889 349.6163 21.10%
2 Shanah Balanced Fund Medium Risk 01-12-08 228.6876 272.7024 19.25%
3 ||Shariah Aggressive Fund High Risk 29-04-11 149.5508 196.6987 31.53%
4 ||Shariah Money Market Fund Low Risk 20-12-22 500.2466 609.6326 21.87%
Previous 5 Years
Bid Price at the || Bid Price at the
Date of beginning of the end of the Investment
S No. Name of Unit Linked Fund Type of the Fund Inception period period Yield % (Y=(B-
(31-Dec-2018) A)/A x 100%)
(A) (31-Dec-2023)
1 ||Shariah Income Fund Low Risk 01-12-08 206.1542 349.6163 69.59%
2 ||Shariah Balanced Fund Medium Risk 01-12-08 193.7203 272.7024 40.77%
3 ||Shariah Aggressive Fund High Risk 29-04-11 161.5821 196.6987 21.73%
4 ||Shariah Money Market Fund Low Risk 20-12-22 - 609.6326 -
Previous 10 Years
Bid Price at Bid Price at the
o T Date of inception of end of the Inyestment
S No. Name of Unit Linked Fund Type of the Fund faception Fund eriod Yield % (Y=(B-
P A)/A x 100%)
(A)
1 ||Shariah Income Fund Low Risk 01-12-08 100.0000 349.6163 249.62%
2 Shariah Balanced Fund Medium Risk 01-12-08 100.0000 272.7024 172.70%
3 ||Shariah Aggressive Fund High Risk 29-04-11 100.0000 196.6987 96.70%
4 ||Shariah Money Market Fund Low Risk 20-12-22 500.0000 609.6326 21.93%
‘
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DAWOOD FAMILY TAKAFUL LIMITED

NOTES TO STATEMENT OF-NET ASSETS / STATEMENT OF CHANGES
IN NET ASSETS AND STATEMENT OF PERFORMANCE MEASUREMENT
RELATING TO UNIT LINKED PRODUCT

FOR THE YEAR ENDED DECEMBER 31, 2023

1 STATUS AND NATURE OF BUSINESS

Dawood Family Takaful Limited (The Company or DFTL) was incorporated in Pakistan as an
unquoted public limited company on May 04, 2007 under the Repealed Companies Ordinance,
1984 (now the Companies Act, 2017). The Company received the certificate of registration on
May 16, 2008 under Section 6 of the Insurance Ordinance, 2000. The principal business
activity of the Company is to undertake family takaful business in accordance with the
Insurance Ordinance 2000, Securities and Exchange Commission, Repealed Insurance Rules,
2002 (now Insurance Rules, 2017) and Takaful Rules, 2012.

To carry out the family takaful business, the Company has established the Takaful Business
Statutory Fund with effect from December 01, 2008 as per Rule 8 of the Takaful Rules, 2005
and Section 15 of the Insurance Ordinance, 2000. The Takaful Business Statutory Fund has the
following components in accordance with the Waqf-Wakala Model adopted by the Company.

i)  Participant Takaful Fund (PTF i.e. DFTL Waqf): The Company has formed a Waqf on
May 30, 2008 to manage the risk related contributions and payment of Takaful benefits.
The Wagqf shall support the following:

a) Group Family Takaful Business (both term and credit takaful).
b) Risk related contributions of Individual Takaful Products (mortality and morbidity
charges) including supplementary rider contributions.

ii) Participant Investment Fund (PIF): Investment component of the participants
contributions are managed in PIF which represents the aggregate of the individual
Participant’s Investment Accounts (PIA). The Company has established four sub-
investment funds under PIF, with cede money, having different investment objectives.

Name of sub-funds Effective dates
a) Islamic Income Fund December 01, 2008
b) Islamic Balanced Fund December 01, 2008
c) Islamic Aggressive Fund _ April 29,2011
d) Money Market Participant Investment Fund December 20, 2022

As per Section 21 of the Insurance Ordinance, 2000 capital contribution to a statutory
fund is distributable back to the shareholders’ fund subject to the written advice of the

appointed actuary.
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2 BASIS OF PREPARATION

2.1  The Summary of the following Statements Relating to Unit Linked Product and Fund have
been prepared in accordance with the requirements of Unit Linked Products and Fund Rules,
2015 issued under SRO No. 343 dated April 22, 2015 by the Securities and Exchange
Commission of Pakistan:

- Statement of Net Assets;
- Statement of Changes in Net Assets; and
- Statement of Performance Measurement of the Unit Linked Fund.

2.2 The Statement of performance measurement has been classified into the following periods:
- Previous twelve months.
- Previous five years.

- Previous ten years.

2.3 The basis of calculation of each performance measure is following for each required
classification.

The basis of fund performance is measured by taking each class of fund value existing at prior

reporting period and compared with the fund value at current reporting period with respect to
the number of years as required above.

2.4  The basis of fund performance is measured by comparing fund value at the end of each
reporting period with the value at beginning of reporting period (as stated above) and
segregated for each fund type.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information used in the Statements are same as those applied in
the financial for the year ended December 31, 2023.

4 DATE OF AUTHORIZATION

These statements were authorised for issue by the Board of Directors on 0 MAR 202&
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