, i.YOUSUF ADIL | | Yousuf Adil

Chartered Accountants_

Dawood Family
Takaful Limited

Independent auditor's report on company's
statements as per unit linked products and fund rules,
2015 for the year ended December 31, 2021

I\ii‘ I\,_.f-\ s _i . " Ii I T\ ~

|

Independent Correspondent élrm to

Deloitte Touche Tohmatsu Limited

[}
1
v

Scanned with CamScanner




- + YOUSUF ADIL Yousuf Adil

Chartered Accountants

— Cavish Court, A-35,Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350
Palistan

Tel: +92 (0) 21 3454 6494-7
Fax:+92 (0) 21-3454 1314
www.yousufadil.com

Independent Auditor's Report
To the Directors of Dawood Family Takaful Limited on Statements as per
Unit Linked Products and Fund Rules, 2015

Opinion

We have audited the accompanying statements of Dawood Family Takaful Limited (the Company), which comprise the
‘ statement of net assets, the statement of investment performance measurement of the unit linked fund as at December

31,2021 and the statement of changes in net assets for the year then ended, and the notes to these statements (here-in-
after referred to as "the statements”).

In our opinion, the accompanying statements present fairly, in all material respects the net assets and performance
measurement of the unit linked fund of the Company as at December 31, 2021 and its changes in net assets for the year
then ended in accordance with the requirements of the Unit Linked Products and Fund Rules, 2015 issued under SRO No
343 (the Rules) by the Securities and Exchange Commission of Pakistan.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable in Pakistan. Our
responsibitities under those standards are further described in the Auditor's Responsibilities for the Audit of the
statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (the Code) as adopted by the Institute of
Chartered Accountants of Pakistan that are relevant to our audit of the statements in Pakistan, and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Basis of Accounting and Restriction on Distribution and Use

‘ We draw attention to note 2.1 of the statements, which describes the basis of preparation. The statements are prepared
to assist the Company to meet the requirements of Securities and Exchange Commission of Pakistan (SECP). As a result,
the statements may not be suitable for another purpose. Our opinioni is not modified in respect of this matter.

Other Matter

- The Company has prepared a separate set of financial statements for the year ended December 31, 2021 in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of the Insurance Ordinance
2000, Securities and Exchange Commission, Repealed Insurance Rules, 2002 (now Insurance Rules, 2017), Companies
Act 2017 and Takaful Rules 2012 on which we issued a separate auditor’s report to the members of the Company dated
= March 28, 2022.

Responsibilities of Management and Those Charged with Gavernance for the statements
Management is responsible for the preparation of the statements in accordance with the Rules and for such internal
control as management determines is necessary to enable the preparation of the statements that are free from material

misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Company's process for the preparation of the
statements,
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Auditor's Responsibilities for the Audit of the statements

Our objectives are to obtain reasonable assurance about whether the statements are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the statements.

As part of an audit in accordance with auditing standards as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates, if any,
and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
The engagement partner on the audit resulting in this independent auditor’s report is Hena Sadig.
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DAWOOD FAMILY TAKAFUL LIMITED
STATEMENT OF NET ASSETS
AS AT DECEMBER 31, 2021

Assets

Bank Balances

Allocated contribution and surplus
Investment in GOP ijarah sukuk

Investment in other sukuks

Investment in short term deposits

Investment in listed shariah compliant shares
Accrued profit gl

Advance taxation

Security deposit

Other receivables

Total assets

Liabilities

Investment Management Fee Payable
Payable in respect of Redemptions
Payable In respect of Mortality Charges
Other Payables

Total liabllities

Net Assets

()}

25

Balanced

Income

Aggressive

a
Fund Fund Fund Tota)
(Rupees)

180,066,694 79,647,097 78,365,142 338,078,933
44 995,809 51,067,674 23,404,095 119,467,578
457,094,295 441,454 970 60,307,800 958,857,065
520,741,217 506,446,731 29,477,034 1,056,664,982
145,000,000 80,000,000 85,000,000 310,000,000
1,007,041,002 - 846,652,343 1,853,693,345
26,004,717 18,728,989 1,898,085 46,631,791
42,559,270 23,664,892 6,294,311 72,518,473
100,000 - - 100,000
294,873,813 1,513,887 251,948,510 548,336,310
2,718,476,917 1,202,524,240 1,383,347,320 5,304,348,477
2,277,144 2,592,941 1,202,860 6,072,945
9,552,368 7,411,369 4,101,910 21,065,647
8,133,655 4,167,767 4,781,726 17,083,148
325,230,368 4,853,346 249,408,928 579,592,642
345,193,535 19,125,423 259,495,424 623,814,382
2,373,283,382 1,183,398,817 1,123,851,896 4,680,534,095
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DAWOOD FAMILY TAKAFUL LIMITED
«. STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2021

Fund balance brought forward

New allocations in fund
Investment income earned
—_ Gain on disposal of investments
Increase / (decrease) in unrealised gains (losses)
Redemption from fund
Taxes and other charges
Bid offer share
Tharawat fee
Mortality and morbidity charges

.‘ Fund balance carried forward

- "\MOLQ
Chairman

Balanced Income Aggressive
Fund Fund g;.-'und i
(Rupees)
2,213,572,484 812,680,880 1,063,994,292 4,090,247,656
628,002,870 516,684,675 341,510,635 1,486,193,120
148,728,869 77,247,481 51,617,943 277,594,293
38,504,855 940,804 60,779,504 100,225,163
(128,522,675) 488,393 (121,442,390) (249,476,672)
(375,793,111) (149,675,292) (184,078,281) (709,546,634)
(14,327,320) (614,412) (15,114,535) (30,056,267)
(31,341,014) (24,746,585) (16,906,375) (72,993,974)
(34,547,753) (14,444,858) (16,965,858) (65,958,469)
(70,993,822) (35,162,276) (39,543,033) (145,699,131)

2,373,283,383

1,183,398,810

1,123,851,902

4,680,534,095
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DAWOOD FAMILY TAKAFUL LIMITED

STATEMENT OF INVESTMENT PERFORMANCE MEASUREMENT OF THE UNIT LINKED FUND
AS AT DECEMBER 31, 2021

PREVIOUS 12 MONTHS

Chief Exec;ﬂtlve Officer

Bid Price at the
beginning of the | Bid Price at the Investment
Name of Unit Linked T
Sr. No. ype of the Pate of year (31-Dec- end of the year | Yield % (Y=(B-
Fund Fund Inception
2020) (31-Dec-2021) A)A x 100%)
(A) (B)
1 Shariah Income Fund Low Risk 12/1/2008 244.2295 258.5715 5.87%
2 Shariah Balanced Fund Medium Risk 12/1/2008 226.4881 224.8585 -0.72%
3 Shariah Aggressive Fund High Risk 4/29/2011 179.3489 171.7901 -4.21%
PREVIQUS 5 YEARS
Bid Price at the
R beginning of the | Bid Price at the Investment
N fu
Sr. No. ame oFu::': Linked Ty,:;:euz;lhe liiteﬁfn year (31-Dec- end of the year | Yield % (Y=(B-
- P 2016) (31-Dec-2021) | A)/A x 100%)
(A) (B)
1 Shariah Income Fund Low Risk 12/1/2008 189.0393 258.5715 36.78%
2 Shariah Balanced Fund Medium Risk 12/1/2008 206.7501 224.8585 8.76%
3 Shariah Aggressive Fund High Risk 4/29/2011 218.4277 171.7901 -21.35%
SINCE INCEPTION
Bid Price at Bid Price at the Investment
Name of Unit Linked Type of the Date of inception of end of the year -
Sr. No. . Yield % (Y=(B-
Fund Fund Inception Fund (31-Dec-2021) -
(A) (B) A)/A x 100%)
1 Shariah Income Fund Low Risk 12/1/2008 100.0000 258.5715 158.57%
2 Shariah Balanced Fund Medium Risk 12/1/2008 100.0000 224.8585 124.86%
3 Shariah Aggressive Fund High Risk 4/29/2011 100.0000 171.7901 71.79%
L luy S
Hairman Dlrector Dlr ctor
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DAWOOD FAMILY TAKAFUL LIMITED
NOTES TO STATEMENT OF NET ASSETS / STATEMENT OF CHANGES IN NET ASSETS AND

STATEMENT OF PERFORMANCE MEASUREMENT RELATING TO UNIT LINKED PRODUCT
FOR THE YEAR ENDED DECEMBER 31, 2021

1. STATUS AND NATURE OF BUSINESS

Dawood Family Takaful Limited (The Company or DFTL) was incorporated in Pakistan as an unquoted public limited
company on.May 04, 2007 under the Repealed Companies Ordinance, 1984 (now Companies Act, 2017). The Company
received the certificate of registration on May 18, 2008 under Section 6 of the Insurance Ordinance, 2000. The principal
business activity of the Company is to undertake family takaful business in accordance with the Insurance Ordinance 2000,

Securities and Exchange Commission, Repealed Insurance Rules, 2002 (now Insurance Rules, 2017) and Takaful Rules,
2012,

To carry out the family takaful business, the Company has established the Takaful Business Statutory Fund with effect from
December 01, 2008 as per Rule 8 of the Takaful Rules, 2005 and Section 15 of the Insurance QOrdinance, 2000. The Takaful

Business Statutory Fund has the following components in accordance with the Wagqf-Wakala Model adopted by the
Company.

i) Participant Takaful Fund (PTF i.e. DFTL Wagqf): The Company has formed a Wagqf on May 30, 2008 to manage the risk
related contributions and payment of Takaful benefits. The Waqf shall support the following:

a) Group Family Takaful Business (both term and credit takaful).

b) Risk related contributions of Individual Takaful Products (mortality and morbidity charges) including supplementary
rider contributions.

ii) Participant Investment Fund (PIF): Investment component of the participants contributions are managed in PIF which
represents the aggregate of the individual Parlicipant's Investment Accounts (PIA).The Company has established
three sub-investment funds under PIF; with cede money, having different investment objectives.

Name of sub-funds Effective dates
a) Islamic Income Fund December 01, 2008
b) Islamic Balanced Fund December Q1, 2008
c) Islamic Aggressive Fund April 28, 2011

As per Section 21 of the Insurance Ordinance, 2000 capital contribution to a statutory fund is distributable back to the
shareholders' fund subject to the written advice of the appointed actuary.

2, BASIS OF PREPARATION

21 The Summary of the following Statements Relating to Unit Linked Product and Fund have been prepared in
accordance with the requirements of Unit Linked Products and Fund Rules, 2015 issued under SRO No0.343 dated
April 22, 2015 by the Securities and Exchange Commission of Pakistan:

- Statement of Net Assets;
- Statement of Changes in Net Assets; and
-  Statement of Performance Measurement of the Unit Linked Fund.
2.2 The Statement of performance measurement has been classified into the following periods:
- Previous twelve months.
- Previous five years.
- Since inception.

23  The basis of calculation of each performance measure is following for each required classification.

The basis of fund performance Is measured by taking each class of fund value existing at prior reporting period and
compared with the fund value at current reporting period with respect to the number of years as required above.
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= 2.4 The basis of fund performance is measured by comparing fund value at the end of each reporting period with the value
. at beginning of reporting period (as stated above) and segregated for each fund type.

3. ACCOUNTING POLICY

The accounting policy used in the statements are same as those applied in the financial for the year ended December 31,
2021.

4. DATE OF AUTHORIZATION

These statements were authorised for issue by the Board of Directors on 2 A MAR 202 2
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