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Paldstan

Independent Auditor's Report
od Family Takaful Limited on Statements with Unit Linked

‘To the Directors of Dawo
Products and Fund Rules, 2015

Opinion
We have audited the accompanying Statements of Dawood Family Takaful Limited, which, comprise the Statement of
Net Assets, the Statement of Investment Performance Measurement of the Unit Linked Fund as at 31 December 2020
and the Statement of Changes in Net Assets for the year then ended, and the notes to these Statements.

In our opinion, the accompanying Statements present fairly, in all material respects, in accordance with the
requirements of the Unit Linked Products and Fund Rules, 2015 issued under SRO No 343 (Rules).

Basis of Opinion

onal Standards on Auditing (ISAs), as applicable in Pakistan. Our
described in the Auditor's Responsibilities for the Audit of the
of the Company in accordance with the International Ethics
fessional Accountants (the Code) as adopted by the Institute
dit of the Statements in Pakistan, and we have fulfilled
irements. We believe that the audit evidence we have

We conducted our audit in accordance with Internati
responsibilities under those standards are further
Statements section of our report. We are independent
Standards Board for Accountants' Code of Ethics for Pro
of Chartered Accountants of Pakistan that are relevant to our au
our other ethical responsibilities in accordance with these requ
obtained is sufficient and appropriate to provide a basis for our opinion.

Basis of Accounting and Restriction on Distribution and Use

We draw attention to note 2.1 of these Statements, which describes the basis of preparation. The Statements are
prepared to assist the Company to meet the requirements of Securities and Exchange Commission of Pakistan (SECP).
As a result, the Statements may not be suitable for another purpose. Our opinion is not modified in respect of this

matter.

Other Matter

e set of financial statements for the year ended December 31,2020 in accordance
dards as applicable in Pakistan and the requirements of the Insurance Ordinance
d a separate auditor's report to the members of the Company dated

The Company has prepared a separat
with the accounting and reporting stan
2000 and Companies Act 2017 on which we issue

March 31, 2021.

Responsibilities of Management and Those Charged with Governance for the Statements

Management is responsible for the preparation of the Statements in-accordance with the Rules and for such internal
control as management determines is necessary to enable the preparation of the Statements that are free from

material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overséeing the Company's process for the preparation of the
Statements. : IS

Auditor's Responsibilities for the Audit of the Statements

Our objectives are to obtain reasonable assurance about whether the Statements are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicabie in Pakistan will always detect a- material misstatement when it exists. Misstatements can arise from fraud
or =frer and are considered material if, individuaily or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Statements.
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As part of an audit in accergdance with auditing standards as applicable in Pakistan, we exercise professicnal
judgment and maintain professional skepticism throughout the audit. We aiso.

.

identify and assess the risks of material misstatement of the Statements, whether due to fraud cr error, design
and perform audit procedures responsive to thase risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from
traud is higher than for one resulting from error, as fraud may involve collusion, forgery, intenticnal omissions,
misrepresentations, of the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting estimates, if
any, and reiated disclosures made by management.

vie communicate with thase charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
durning our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Hena Sadiq.

‘.

| aduls

i -
arte Accountanls

Place: Karachi
Date: March 31, 2021
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Assets

Bank Balances

Allocated Contribution and Surplus
Investement in GOP IJARAH Sukuk -

Investment in Other Sukuks

Insvestment in Short Term Deposits

LS
Fow &

Investment in Listed Shariah Compliant shares

Accured profit

Advance Taxation
Security Deposit
Other Receivables

Total Assets

Liabilities

Investment Management Fee Payable
Payable in respect of Redemptions
Payable in respect of Mortality Charges
Other Payables

Net Assets

Kﬁ,

M‘Iﬂ'\' Dl‘..h_o:&

Chaifman

DAWOOD FAMILY TAKAFUL LIMITED

STATEMENT DF NET ASSETS
T DELEMBER &1, 2020
'Bélanced Income Aggressive
Fund Fund - Fund oy
(Rupees)

95,052,238 || 118,795,074 51,960,124 265,807,436
35,905,208 37,138,751 "22,222,757 95,266,716
154,500,000 35,000,000 25,000,000 214,500,000
607,118,744 | | 466,307,273 119,111,291 1,192,537,308
495,000,000 | | 110,000,000 20,000,000 625,000,000
722,364,740 . 42,543,100 777,025,604 1,541,933,444
19,118,868 9,255,654 | 1,544,506 29,919,028
24,278,926 9,066,087 3,440,948 36,785,961
100,000 - - 100,000
279,577,784 629,647 204,178,738 484,386,169
2,433,016,508 828,735,586 1,224,483,968 4,486,236,062
1,885,358 1,889,470 1,154,062 4,928,890
3,553,297 3,725,129 2,189,451 9,467,877
6,569,162 4,576,249 3,418,539 14,563,950
207,436,205 5,863,857 153,727,619 367,027,681
219,444,022 - 16,054,705 160,489,671 395,988,398
2,213,572,486 812,680,881 1,063,994,297 4,090,247,664

75 i NE&Q@Q%&(

Chief Executive Officer

__ Director ‘

TN

Director
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| FOR THE YEAR ENDED DECEMBER 4. 2020

Fund Balance Brought Forward

New Allocations in Fund

Investment income earned

Gain on disp0531 of investments

Increase (decrease) in unrealized gains (losses)
Redemption from fund

Taxes and other charges

Bid Offer Share

. Tharawat fee

Mortality and Morbidity Charges

Fund Balance Carried Forward

ﬁa

LWDOD FAMILY TAKLFLL LIMITED
FERNT OF CHAINGES IN NET ASSETS

o~

Balanced. - Income Aggressive Total
-Fund Fund Fund
: (Rupees)

1,892,216,485 580,625,015 808,236,508 3,281,078,008
473,223,793 344.365.99§‘ 302,470,448 1,120,060,234
146.943,338 61,900,559 41,569,198 250,413,095
34,469,186 23,445 46,090,053 80,582,684
38,731,753 (4,578.567) 39,432,653 73,584,838
(239,046,931)| | (114,485849) (97.495.725)| | (451 ,028,505)
(9,482,214) (981,904) (10,729,330) (21,193,448)
(23,655,377) " (16,201,993) (15,016,738) (54,874,108)
"(30,104,047) (10,076,711) (12,930,398) (53,111,156)
(69.723,500) (27,908,107) (37,632,372) (135,263.979)
2,213,572,486 812,680,881 1,063,994,297 4,090,247,664

Chéirmaal: WWQ

Chief Execufive Officer
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"AS LT DECEMBER 24, 2020
PREVIOUS 12 MONTHS
. : : Bid_ Pri'ce - th'e Bid Price at the Investment
Sr.No. | Name of Unit Linked Fund | TYPeofthe |  Dateof | beginning of the | end of the Y82t | yigiq o; (v=(s.
oot Fund Inception ~ |year (31-Dec-2018)| (31-Dec-2020) | 4y/a 5 100%)
: “(A) (8)
1 Shariah Income Fund Low Risk 12/1/2008 225.1021 2442295 8.50%
2 Shariah Balanced Fund Medium Risk 1211/2008 205.3121 226.4881 10.31%
3 Shariah Aggressive Fund High Risk 412912011 161.5506 179.3489 11.02%
PREVIOUS 5 YEARS
Bid Pri‘ce atft&e Bic; Prfit:;:;::‘: Investment
sre Type of the Date of beginning of the | end 0 Yield % (Y=(B-
Sr. No. | Name of Unit Linked Fund Fund Inception |year (31-Dec-2015) (31-Dec-2020) A)/A x 100%)
(A) (B)
1 Shariah Income Fund Low Risk 12/1/2008 181.8935 2442295 34.27%
2 Shariah Balanced Fund Medium Risk 12/1/2008 189.6490 226.4881 19.42%
3 Shariah Aggressive Fund High Risk 4/29/2011 179.8232 179.3488 -0.26%
SINCE INCEPTION
T fth Date of Bid Price at E:}ZZ’;‘:::;::? Investment
Sr. No. | Name of Unit Linked Fund V‘:f o 4 ¢ neantion | inception of Fund | 0 B 0o0) Yield % (Y=(B-
un cept (A) (©) A)/A x 100%)
1 Shariah Income Fund Low Risk 12/1/2008 100.0000 2442295 144.23%
2 Shariah Balanced Fund Medium Risk 12/1/2008 100.0000 226.4881 126.49%
3 Shariah Aggressive Fund High Risk 4/28/2011 100.0000 179.3489 79.35%

%Nl Vo2l Q

Chairman

g (i

Chief Executive Officer

\ Dx}ector

Director
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STATUS AND NATURE OF BUSINESS

Dawood Family Takaful Limited {the Company or DFTL) was incorporated in Pakistan as an unquoted public limited company

~on May 04, 2007 under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017). The Company received the
c;ertiﬂcate of registration on May 16, 2008 under Section 5 of the Insurance Ordinance, 2000. The registered ofﬁ;e of the
Company is situated at 1701-A, Saima Trade Towers, |. |. Chundrigar Road, Karachi. The principal business activity of the
Company is to undertake family takaful business in accordance with the Insurance Ordinance 2000, Securities and Exchange
Commission (Insurance) Rules, 2002 and Takaful Rules. 2012.

To carry out the family takaful business, the Company has established the Takaful Business Statutory Fund with effect from
December 01, 2008 as per Rule 8 of the Takaful Rules, 2005 and Section 15 of the Insurance Ordinance, 2000. The Takaful
Business Statutory Fund has the following components in accordance with the Wagf-Wakala Model adopted by the
Company.

i) Participant Takaful Fund (PTF i.e. DFTL Waaf): The Company has formed a Wagf on May 30, 2008 to manage the risk
related contributions and payment of Takaful benefits. The Wagf shall support the following:

a) Group Family Takaful Businesé (both term and credit takaful).

b) Risk related contributions of individual Takaful Products (mortality and morbidity charges) including supplementary
rider contributions. '

ii) Participant Investment Fund (PIF): Investment component of the participants contributions are managed in PIF \{vhich
represents the aggregate of the individual Participant's Investment Accounts (PIA).The Company has established
three sub-investment funds under PIF, with cede money, having different investment objectives.

Name of sub-fuﬁds . Effective dates
a) Islamic Income Fund December 01, 2008
b) Islamic Balanced Fund . December 01, 2008
¢) lIslamic Aggressive Fund April 29, 2011

As per Section 21 of the Insurance Ordinance, 2000 capital contribution to a statutory fund is distributable back to the
shareholders’ fund subject to the written advice of the appointed actuary.

BASIS OF PREPARATION

24 The Summary of the following Statements Relating to Unit Linked Product and Fund have been prepared in

accordance with the requirements of SRO No.343 dated April 22, 2015 issued by Securities and Exchange
Commission of Pakistan;

. Statement of Net Assets
. Statement of Changes in Net Assets
- Statement pf Performance Measurement of the Unit Linked Fund

2.2 The Statement qf performgnce measurement has been classified into the following periods:
. Previous twelve months.

- -Previous five years.
. Since inception.”
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The nssns of fund penormance is measured by takmg eacr. ciass of fund ValUc xisting ai prior reporting penod and
compared with the fund value at current reporznng penod with respect to the number of ygars as requirec above.

2.4 - The basis of fund penormance is ‘measured by comparing fund value at end of reporting period with the value at
beginning of reporting period (as stated above) and segregated for each fund type.

3 ACCOUNTING POLICY

: L o i i ' ber 31,
The accounting policy used in the statements are same as those applied in the financial for the year ended Decem
2020.

4 DATE OF AUTHORIZATION | J L_'l MP\N 202]

These statements were authorized for issue by the Board of Directors on

%
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Chairman Chief Execun e Officer \Wector “Director
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